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MEMORANDUM FOR FILES 



19 July 1948 



Di scuaaion with Stevens 



1 ...... I had a 2§ hour discussion this date with Stevens, which was a continua- 

tion of one initiated the previous evening. The greater part of both discus- 

!( • 

sions was concerned with personal problems. Se feels compelled to return to 

Rone to initiate the divorce of hi a wife and to solidify’ this position with 
hi 3 girl friend- who had written him that she was considering breaking off 
their relationship. He has arranged to have a personal friend furnish the 
fUnda required for his trip to Rone to accomplish this. He had asked me what 
the organisation could do to help pay his living expenses, estimated to be 
1260.00 per month during the period he is in Rome, for approximately 2 months, 
fturt of tfa Jae expenses are to be oovered by the Pfc^y***' for which he is to 
sot as a correspondent. 1 held exploratory discussions with ingle-ton and 
C 3 , both of whoa could do nothing 'while in Home to help him out. Angleton \ 
said, however, that prior to his trip he would like to brief him as to how 
he should conduct himself so as to lay the groundwork for his later return under 

newspaper cover as a long-term resident agent, i Angleton spoke in the most 

M r* 

. friendly Items of Stevens, whom he regards aa one o f^J^ e ablest agents this 

organisation has ‘ever hadi After Useussion with ,a ^ it waB determined 
. ’* * i • - 

that we^ would continue to support Stevens eve/n though he was in Rome /providing 

i . is 

that Stevens made c fairly sure arrangement to begin a Job upon his return. I 

.-I ■ * *, 

intimated to Him that he should okrify his position with the Voioe of America, 

- I start 



and makie a d efinite/with 



thtm^or else should make a definite agreement 
tvon his return. I told him to inform us of 



to begjn work with tr t wvon his return. I told him to inform us of 

when this would be done and intimated 1 that we would probably airport him e ven 

though he was in Rome. He seemed "satisfied with this and pleased with the 

fact j i he • * 

shuck that I had soma understanding with us. ) j 
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2 * The balance of the discussion was devoted to an e x ten* ion of That has 

»»8ained 

been learned from Bator* He apparently has pretty c om p r e h e nsiv e ly ngagad 
the confidence of Bate r who talks with him freely about his current plans, 
Bator said that during the War he had been on an overseas intelligence assign- 
stent for "someone in the entourage of Go vomer Dewey"* He had proposed to 
Stevens that this oontaot be renewed so that he could receive backing In his 
effort to send v tnto Hungary* Stevens had told him to delay making 

this approach at the moment* I as unable to guess who would be meant when 
^reference ia made to "Gov* Bewey's entourage". Jt'^is possible that it is 
Allen Dulles who mils referred to* but Bator did not name the individual! 
Stevens did not press him fi>r the identification* He did not indicate mays la 
which oounlry he ws working* • 



3. Bator wants to make t the Voioe of Hungary, over all the 

world* ' He intends to promote its circulation throughout Western Europe and 

to send it to South Amezloan as well* He is determined to maintain complete 

control of the paper himself and not to allow the present control to be dis- 

ipated* At a meeting held three weeks ago of the brag combined Hungarian 

it was 

Catholio and Protestant olergy* ttsi s qn agreed that #30*000 would be raised 
to support the * Bator intends that stook representing -these funds 

will not be held in a block but that the shares will be distributed widely so 
that fee control will not be Jeopardised* He intends to follorw the same 
teohnique with any other funds that are raised to support fth* paper* 



4 * Bator has appointed a committee of Ksgr* Varga* Eokhardt* Pfeiffer* and 

himself as a policy oommittee both to, guide the newspaper and to guide the 
actions 

the combined Him garian-Aaer loan politio&l activities, : Bator 



2 * 







A V'rw. 









expressed to Stevens his dissatisfaction with the fact that the committee is 









sating- to exeroise a pertain amount of polio? control of the dsolsions of 

the paper and said that ho had appointed the committee as a courtesy gesture 

their 

and while he intended to solicit ifcm advice, he had no intentions of aooeptlng 
if 

it n such advioe ran contrary to his own views* As C ^ said, he Is apparent- 
ly a slick opera tor, but ISr has rejected as absurd C J2 s suggestions 
that Bator was collaborating oolosoly with *okhardt with the ultimate aim in 

sdnd of being made Flnanoe Minister* Stevens said Bator was concerned w ith 

<;■ 

only Ameriom interests, and had no intentions of returning to Hangary te 

II 

live, and was pushing? for the united effort beoause of his love fbr his fommar 
homeland but not beoause of a desire to re-establish himself jbbL there some - 
time in the future* 



5* Pfeiffer on the other hand dreams only of returning to Hungary in a 
controlling position. His every -thought ks is motivated towards this end* 
while he reBiizes that the Hungarian people will determine who are to be their 
representatives in the event there is ever a free Hungarian government and 
that those who stay behind play an active part in forming this government and 
bxM will taifclatajihmMi bathe significant figures* He also hopes by promoting 
this united effort in America to insure himself of an important role in this 
government* Pfeiffer has h also held long confidential discussions with 
Stevens. Stevens do so ribas him as an aottvltist and not overly intelligent. 

Pfeiffer is paying plans to clandestinely oirculate the within 

Hungary and to activate resistance there, starting mt off with the Ukrainian 
groups for idiom he haejh great fondness*?^ 

6. Stevens has also held long conferences with Magr, Varga whose 






3 , 



old-tii© confident he was. Varga wants Stevens to re -assume -this relationship. 
Varga ia Imom to be a naan of complete probity. Stevens talks extremely highly 
of him. This contact of course will be useful in that it mill offer a third 
ohamel into the activities of the group so that reports fA^jcne can be checked 
against another. 

7. I discussed with Stevens the use of Ssegety-Uaszak, Stevens expressed 
hi 8 belief that while Ssegedy-Uassak was discreet and a man of complete probity 
that he fea^not been too useful for us because he knxK did not have the official 
standing in Hungaria^ .American committee that the ex- Parliament representatives 
such as Pfeiffljr and Targe did have. Rirther that Ssegety-Jfessk had written a 
letter to Eokhard saying that he was ■, unwilling to co-operate with the oombined 
\ooamxittee^ Stevens agreed that tkmJaMmxmtx Ssegedy-Masrak might be useful At 



be useruijat 



I a later date but that it would mat probably not be the best means of / 

/ if / 

However he did algo agree that/S ragady-Massak represented himself as being 
^med with the authority of the government to act, the central uni^tfed 
committee would perforce cooperate with him. 



8. I instructed Stevens to proceed along the Allowing lines with *ator 

_ At* ■ . 

and to deal only with Bator on this. matter, fell Bator that he had considered 
their earlier conversation further and that he had cos© to the conclusion^ that 
rather than going to see someone in Dewey's entourage, he should prepare a 

C 

compare hens ive nemor^adum setting forth* what he wanted to do. hcfc/to dot it. 

withdiom he proposed to deal, what he and hiJ^gpoup could do toward effecting 

this end, and ifcat help was neeA^to accomplish this. After this had been 

prepared, Stevens can offer to see that; 'It gpe s through the appropriate hands 

in Washington, Stevens felt that this suggestion was the only way in whioh 

he could accomplish £?^wi thout revealing the fact that hn continued to maintain 

close conn actions with this organ! ration, *9^ prnu^wJ , 

i* 



